


CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it
is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Assurance Finance Group Limited
(the “Company’) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7 days from the date of its publication and on the
Company’s website at www.cafgroup.hk.
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SUMMARY

For the six months ended 30 June 2014:

02

revenue of the Group was approximately
RMB9.08 million, representing an increase of
approximately 13% as compared with the six
months ended 30 June 2013. The principal
reasons for the increase were attributable to,
amongst others, (i) the increase in the number
of new contracts; and (ii) the increase in the
average contract price of financial guarantee
services;

loss attributable to owners of the Company was
approximately RMB3.26 million, which was
mainly due to, amongst others, (i) increase in
administrative and operating expenses; and (ii)
the finance cost incurred from the short-term
loan; and

the Board does not recommend the payment of
any interim dividend.
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INTERIM RESULTS

The board of Directors (the “Board”) hereby announces
the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months and six months ended 30 June
2014, together with the unaudited comparative figures
for the corresponding periods in 2013 presented in
Renminbi (‘RMB”) as follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

ARELEHERESETERER

For the three months and six months ended 30 June 2014
HE_Z-—NFA=ZTHIL=ZEAKLXEA

For the three months For the six months
ended 30 June ended 30 June
BZRA=TAHL={EA BZRB=tHILABA
2014 2013 2014 2013
“2-mF -“T--£  Z8-PE -—3-=F
Notes RMB’000 RMB'000 RMB’000 RMB'000
M ARETn  ARETr @ ARETR ARETR
Revenue W& 3 4,752 4,061 9,077 8,029
Other income EA 3 805 443 1,506 1,150
Administrative and operating expenses 178 [ 285 % (5,055) (3,086) (10,301) 6,657)
Share option expenses BRERS - (2,515) - (2,515)
Finance cost BERA 5 (971) - (1,779) -
(Loss)/Profit before income tax A3 51 (B18) /& (469) (1,007) (1,497) 7
Income tax expense FERAL 6 (747) (391) (1,542) (1,336)
Loss for the period TEREEE (1,216) (1,488) (3,039) (1,329)
Other comprehensive income ARTEENERS
attributable to the owners A2EkE
of the Company may be (TRERSBHEIIAER)
classified to profit or loss in
subsequent periods -
Exchange loss on translation RBBMERER
of financial statement of BBHEZER
foreign operations BB (46) 47) (16) (57)
Total comprehensive income THR2EEELE
for the period (1,262) (1,535) (3,055) (1,386)
Loss for the period atiributable to: B/ A SRS :
Owners of the Company RRAERA (1,327) (1,651) (3,256) (1,559)
Non-controlling interests FEhiER 111 163 217 224
(1,216) (1,488) (3,039 (1329)
Total comprehensive income EE2EFEES:
attributable to: -
Owners of the Company RRRERA (1,373) (1,698) (3,212 (1,610)
Non-controlling interests FEhiER 111 163 217 224
(4,262 (1,5%) (3,055) (1,386)
Loss per share hEE ,
— Basic (RMB cents) —ER(ARED) 8 (0.08) 0.41) (021) 040)
Loss per share REE
— Diluted (RMB cents) —BE(ARED) 8 (0.08) (0.11) (0.21) (0.10)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BLESS

As at 30 June 2014
RZZE—WEA=1+H

BB AR 2R

As at As at
30 June 31 December
2014 2013
R-Z-—ImE R-_F—=F
AA=+tH +=ZRA=+—H
(Unaudited) (Audited)
ER) &3
Notes RMB’OO_O RMB’000
B 5E AR®T R ARBFT
ASSETS AND LIABILITIES BEREE
Non-current assets FRBEE
Property, plant and equipment  #1% « = Mk fE 9 113,460 107,516
Land use rights T AR 36,029 36,407
Deposits paid [RENE S 23,500 23,500
172,989 167,423
Current assets REEE
Account and FEW R R ]
other receivables H fth FEUTR IR 10 76,169 43,579
Pledged bank deposits £2E ik Eﬂf A 37,139 54,609
Restricted bank deposits IR FBITER 18,311 16,191
Cash and cash equivalents Bé &ﬁé—rﬁlﬁ E| 29,059 9,332
160,678 123,711
Current liabilities REBAE
Accruals, other payables EiTER - HttERS
and deferred income RIBEFEWA 11 95,310 52,244
Other borrowing HEMER 23,874 23,639
Current tax liabilities ENERTIIE A & 5,590 5,545
124,774 81,428
Net current assets REBEETE 35,904 42,283
Net assets BEFE 208,893 209,706
EQUITY B
Equity attributable to owners KA REE AELER
of the Company
Share capital %ZIS 12 12,937 12,907
Reserves i 188,656 189,716
201,593 202,623
Non-controlling interest FERER 7,300 7,083
Total equity EREE 208,893 209,706
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mERREER

For the six months ended 30 June 2014
HE-ZT—MOFA=+HIEEA

Equity attributable to the owners of the Company

LONGE LN T 5
Share Non-
Share Share  Exchange Option  Retained Controlling Total
Capital ~ Premium  Reserve  Reserve Profits Total  Interest Equity
k& ROEE EXGE BRERE REEA Rt FERES EREE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) KEER) (REER) (REER (REER) (REER (REER)
RMB'O0  RMB'000  RMB'O00  RMB'000  RMB'O00  RMB'000  RMB'O00  RMB'000
ARETT ARETT ARETT ARETT ARETT ARETR ARETR ARETR
At 1 January 2014 RZE-NE-A-B
(audited) (@57 12,907 153,428 10,722 10,553 15,013 202,623 7,088 209,706
Exercise of share option IEkERE 30 2,721 - (515) - 2,242 - 2,242
Transaction with owners ~~ EEBAETZRS 30 2,721 - (515) - 2,242 - 2,242
(Loss)/Profit for the period £ (&18) /%7 - - - - (3,256)  (3,256) A7 (3,039)
Other comprehensive income A& £t 2 M
for the period - - (16) - - (16) - (16)
Total comprehensive income A5 & 2R EAE
for the period - - (16) - (3,256) (3,272 217 (3,055)
At 30 June 2014 RZE-MERA=TA
(unaudited) (%EER) 12937 156,155 10,706 10,038 11,757 201,593 7,300 208,893
At 1 January 2018 RZE-ZF-f-R
(audited) (E&%) 12,639 129,817 10,430 11,340 26,154 190,280 7,023 197,303
Exercise of share option 11 g 63 18470 - (2,499) - 16,234 - 16,234
Equity-settled share option DRI T 2 ERIER
arrangements - - - 2,615 - 2,515 - 2,515
Transaction with owners — BEFARTT22H 263 18470 - 16 - 18749 - 18749
(Loss)/Proft for the period A58 (518) /i 7 - - - -5y (1559 24 (1329)
Other comprehensive income A SRt 2 E N
for the period - - (67) - - (67) - (57)
Total comprehensive income RS2 AUZLE
for the period - - 57) - (1553 (1610) 24 (1386)
At 30 June 2013 RIE-ZERA=+H
(unaudited) (REEH) 12800 148087 10373 11356 24801 207419 7007 214666
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW
GERERER

For the six months ended 30 June 2014
HE-_Z—MFESA=+HLEAEA

For the six months
ended 30 June
HERA=THLEAEA

2014 2013
—E-NF —T-=F
(Unaudited) (Unaudited)
(REER) (REEERZ)
RMB’000 RMB’000
AR¥ETR ARBTT
Net cash generated from/(used in) RETHESL/ (FTA)
operating activities ZEEFHE 24,491 (16,753)
Net cash used in investing activities REZEFA
ZHE R (6,990) (8,354)
Net cash generated from financing METHEL
activities ZHE R 2,242 40,108
Net increase in cash and BeRBREEEER
cash equivalent 2R 19,743 15,001
Effect of foreign exchange rate HNETE R BB
changes, net 23k (16) (57)
Cash and cash equivalents R—B—-HzH&E
at 1 January kBELEEER 9,332 4,002
Cash and cash equivalents W+=-A=+-H
at 30 June ZESRRESEER 29,059 18,946
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS:

08

Corporate Information

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 10
March 2011. The registered office of the Company is
the office of Codan Trust Company (Cayman) Limited,
which is located at Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands.
The Company'’s shares (the “Shares”) have been listed
on GEM of the Stock Exchange since 6 January 2012
(the “Listing Date”).

The principal activity of the Company is investment
holding. In the opinion of the Directors, the ultimate
holding company of the Company is Capital Gain
Investments Holdings Limited (“Capital Gain”), a
limited liability company incorporated in the British
Virgin Islands.

Basis of Preparation and Principal Accounting
Policies

The unaudited consolidated results of the Group for
the six months ended 30 June 2014 have been
prepared in accordance with the accounting principles
generally accepted in Hong Kong and comply with
Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants
and the applicable disclosure requirements of the GEM
Listing Rules.

The accounting policies used in the preparation of these
results are consistent with those used in the preparation
of the Group’s annual financial statements for the year
ended 31 December 2013.

Br IS SRR I &L

NEAER

TERRSREEGRAR ([&
AR PH=ZZE——F=A+AR
FEHSIMRLEREAR
HEERE c ARzt EE
/A Codan Trust Company
(Cayman) Limited,Z ## S 55 + otk
/A Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands ° A2
RIZBH((RBE-_T——F
—AXB(LEmBRE) BAEE
Ba X SPTAIZER £ o

ARRZEBEBRREEZR -
EERA ARARZREERRA
ARAERERRAERAR ([#
Bl —RRRBRLESEMR
SZARRATE) ©

RAUEERFTESTHE

AEEHBE-T-NFA=1
BIEREAZ REBERGESRE
DEBERLAREHRAUARME
BRI A SR 2 BB R
SRR AIER EHRRZER
BRERERE -

REZEEREMA BT R E
WEAEEEII T -—=F1+=
R=1t—RLEFEZFEHBHR
RATA—% e

China Assurance Finance Group Limited INTERIM REPORT 2014



Basis of Preparation and Principal Accounting 2. RREERTESHEE
Policies (Continued) (#)
The functional currency of the Company is Hong Kong AARIZNEER, BB ([#H
Dollar (‘HK$"). The consolidated financial statements Jtl) o REMBEWMERUANEEE
are presented in RMB, which is the functional currency EMBARKEMEEZEER
of the primary economic environment in which the BZNEEBARBEY - KRS
principal subsidiaries of the Group operate. All values BHEAN - FAEBERSKELZ
are rounded to the nearest thousand (“RMB’000") FrE([ARSFR])
unless otherwise stated.
Revenue and Other Income 3. Wz R E WA
Revenue from the Group’s principal activities, which is AAEEFEXBME 2N
also the Group’s turnover, represents the income from TENARSEE Y &35 - BIERIE
provision of guarantee and advisory services. Revenue HEREBEMBREZBA - BE
and other income recognized for the three months and —ZE-WERA=+THILE=HEA
six months ended 30 June 2014 are as follows: KSR B Rz W &k E ik
AT
For the three months For the six months
ended 30 June ended 30 June
BEAAZTHLZMEA BEXA=THLAMEA
2014 2013 2014 2013
“g-@mF -F-=% ZB-Q@F -F-=F%
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER)  (REER) (REER)  (REER
RMB’000 RMB'000 RMB’000 RMB'000
AR%TR  ARETT = ARETRT ARETR
Revenue e
Income from financial guarantee BEERHA 4,752 4,061 9,077 8,029
Other income L LON
Bank interest income FAFBMA 805 443 1,476 1,050
Government grants B - - 30 -
Foreign exchange gain, net HMNE R ez - - - 100
805 443 1,506 1,150
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10

Segment Information

Operating segments and the amounts of each segment
item reported in the consolidated financial statement,
are identified on the basis of the internal management
reporting information that is provided to and regularly
reviewed by the Group’s executive Directors in order
to allocate resources and assess performance of the
segment. No segment information is presented in
respect of the Group’s operating segment as the Group
is principally engaged in one segment in the provision
of financial guarantee service, performance guarantee

service and advisory services in the PRC.

(Loss)/Profit Before Income Tax

4 DEER

BENER
BEBMEBRZEE  DREA
MEEZHRENSERMETE -
HITERRREHREMRMAZL
AMAMERD BERD B R
DRZRE - HRAKEERE
—RSE - ARPERHBEE
RIRTS ~ B R R AR5 I R RS AR
% MAKETELEENEE
G JEE RS o

RAMBREAES

5. FrEBAT (B8 EF

For the three months For the six months
ended 30 June ended 30 June
HEAA=THL=MA BERA=ZTHLABA
2014 2013 2014 2013
—E-mE —E-=F —E-mE —5-=F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEHR)  (REER) (REE®)  (REER)
RMB’000 RMB'000 RMB’000 RMB'000
AR%TR ARETT = ARETR ARETR
Depreciation of property, plant nE - BEREENE
and equipment 549 294 1,046 580
Amortisation for land use rights TR EE S 189 189 377 377
Employee benefit expenses EERFAR
(including Directors’ remuneration) (B E£H %)
Salaries and wages ¥eRIE 1,155 946 2,394 1,946
Pension scheme contrioution BIRGFHEIMR
— Defined contribution plans — EBRHNGHE 116 86 196 173
Equity-settled share-based payment [ B IR {3 AEER
to employees (ARAEE)BX - 1,257 - 1,257
1,271 2,289 2,590 3,376
Equity-settled share-based payment ~ F/EE REZMUI 2
to eligible persons other than RERATIRDREE
employees and directors AR ABRREE) X - 1,258 - 1,258
Operating lease charges in respect of #1£MBBz ELHEER
properties 559 245 1,059 459
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6.

Income Tax 6. SR X
For the three months For the six months
ended 30 June ended 30 June
HZAA=THL=MA HEZAA=THLEAMEA
2014 2013 2014 2013
—E-mE —E-=% —E-mE —5-=F
(Unaudited) (Unaudited) © (Unaudited) (Unaudited)
(REEHR)  (REER) (REE®)  (REER
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR ARETT = ARETR ARETR
Current tax — PRC HEHE — R
Enterprise Income Tax (‘EIT”) — EMBR
([E%FHME5)) 747 391 1,542 1,336
The Group is subject to income tax on an entity basis RNEBEREEBEEREELIR
on profits arising in or derived from the jurisdictions in RAEE RS A B R RAEE AT
which members of the Group are domiciled and EEE R 2% F 8N FmE
operate. e
No provision for Hong Kong profits tax has been made AR#EE=-ZT—MN&E<XA=1H
as the Group did not generate any assessable profits WERNERARN  AEBEWEELR
arising in Hong Kong during the six months ended REB 2 ERERTUA - 8
30 June 2014 (2013: nil). BREEMNERBEE (T —=
F ) o
EIT arising from the PRC for the six months ended RBE-_T—MFA=+H1
30 June 2014 was calculated at 25% of the estimated FE - RPEEEZLEMEHR
assessable profits during the period (2013: 25%). TiREFANTEF ERBMBLA Z
26%tE(ZT— =% : 25%) °
Dividends 7. BE

The Board does not recommend payment of an interim
dividend for the six months ended 30 June 2014 (2013:
Nil).

EFETEBENBE-_ZT—MN
FRAZTHIEANERZ R R
B(ZT—=%F ) -
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Loss Per Share

The calculation of basic loss per Share is based on the
loss attributable to owners of the Company for the three
months ended 30 June 2014 and six months ended
30 June 2014 of approximately RMB1.33 million and
RMB3.26 million respectively (2013: RMB1.65 million
and RMB1.55 million), and the weighted average
number of 1,586,013,000 and 1,585,708,000 ordinary
shares in issue during the three months and six months
ended 30 June 2014 (three months and six months
ended 30 June 2013: 1,564,963,000 and
1,655,440,000).

Diluted loss per Share is same as basic loss per Share
for the three months and six months ended 30 June
2014 and three months and six months ended 30 June
2013 as the impact of the potential dilutive ordinary
shares outstanding has an anti-dilutive effect on the
basic loss per Share presented for the period.

Property, Plant and Equipment

During the six months ended 30 June 2014 under
review, the Group’s capital expenditures of
approximately RMB5.9 million (2013: RMB9.3 million)
represented acquisition and construction of property,
plant and equipment.

BREER

BREABBZFAEDIEREAR
ABEEAELHBEE T —NFEAX
A=+BLE=EARBE=Z—
MEXA=Z+THIEANEAZBE
2 R4 AR ¥ 1,330,000t R AR
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KE#¥1,651,000L Rk AR#
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MENA=Z+TBELE=EARES
—E-MFEXA=+tHILEARMEA
25 BB #4971,586,013,0000% &
1,585,708,000% & i % (= Z —
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1,555,440,0000%) = hn#EF15
§5( °

AR EIT BB RR
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EYE WEE—_T-NFXA
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BB
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B4 B AR S5,900,0007T (=
T—p& : AR¥9,300,000
T e

China Assurance Finance Group Limited INTERIM REPORT 2014



10.

Account and other Receivables 10. FBEWERRKH A4 EKRRE
The Group's account receivables represent the service RNEE 2 EEBRRIE R & B
fee income receivables. AFEWRIE -
For service fee income, the customer are obliged to MRBERWRAMS @ BFAK
settle the amounts according to the terms set out in BIBMANZIEEMNKE &
relevant contracts, with a grace period of up to 180 REIZS A180H - NEBPRE
days. The balances as at reporting dates were interest- AEiz&R e RKRE — 8%
free and due from a group of diversified customers and TEEF  WESAEFEER
hence there was no significant concentration of credit e RZTE—WNFEXA=1+H8
risk. At 30 June 2014, RMB6.5 million were provided ES #5 B AR #6,500,0007T
for allowances for bad and doubtful debts (2013: (Z=—=% + AR%6,500,000
RMB6.5 million). JT) e
The Directors consider that the fair values of account RABEZTRRBERZEEHN
receivables which are expected to be recovered within REAAEIE - FEER —FALE
one year are not materially different from their carrying ZEUBER A EEERERE
amounts because theses balances have short maturity ZHEWEERNER o
periods on their inception.
As at As at
30 June 31 December
2014 2013
R-ZT—MF R-T—=4F
AA=+H +=-A=+—8
(Unaudited) (Audited)
(REEZ) (&E=x)
RMB’000 RMB’000
AR®TT ARBTIT
Account receivables FEUAR 3k 31,605 23,584
Less: Allowance for R EEERE
impairment loss (6,500) (6,500)
25,105 17,084
Prepayments FERF R 41 95
Deposits Be 1,040 1,883
Other receivables H A e Y skIA 49,983 24,517
76,169 43,579

TEHRREMEBERAT —T-NEhH®RE 13



10.

11.

14

Account and other Receivables (Continue)

An ageing analysis of the account receivables at the

end of the periods are as follows:

10. EWIRRKRHAEKRR (8)

FEN R RN EIR 2 FRER D AT A0 T

As at As at

30 June 2014 31 December 2013

R=Z-—MmF RZT—=%

NA=1+H +=ZA=+—A”

(Unaudited) (Audited)

(REEZ) (&%)

RMB’000 RMB’000

ARBTT ARBFT

0 to 30 days 0%30H 3,500 980
31 to 90 days 31E90H 2,100 250
91 to 180 days 91&180H 4,106 705
Over 180 days #HiB180H 15,399 15,149
25,105 17,084

Accruals, Other Payables and Deferred Income

", EEER - HttEARERE

WA
As at As at
30 June 2014 31 December 2013
R-Z-—IF R-T—=4F
NA=1+H +=ZA=+—8
(Unaudited) (Audited)
(REEZ) (&%)
RMB’000 RMB’000
AR TR ARBTT
Accruals and other payables  fE&T 2 B K& H b JE 50AE 44,172 40,751
Deposits received BliES 37,818 3,103

Deferred income from ® AP EERZELTEWA

financial guarantee 12,765 7,425
Business and other tax payables &1 i 2 5 I & F 1B 555 965
95,310 52,244
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12.

Share Capital

12 B&

Numbers of
Shares Amount
RAHE k2
HK$'000 RMB'000
TEr ARETR
Authorised: EE:
At 1 January 2013, 31 December 2013 R=-Z-=£-f-H-
and 30 June 2014 ZB-ZH+ZB=t-R
ordinary shares of HK$0.01 each k-Z-NMEXB=TR-
SREBER.OIBT 5,000,000,000 50,000 61,615
Issued and fully paid: BERTREEAR
At 1 January 2013 WZ%-=%-Hf-H 1,543,000,000 15,430 12,539
Issue of ordinary shares upon exercise of ~ FL{TEEEE T2 LB
share options 42,400,000 424 368
At 31 December 2013 and WZE-=F+-A=+-H
1 January 2014 ERZZ-mE-F-H 1,585,400,000 15,854 12,907
Issue of ordinary shares on exercise wTEERER T LBk
of share options 3,600,000 36 30
At 30 June 2014, ordinary shares of RZE-MERA=1A
HK$0.01 each (unaudited) SREBROOIET
(REZER) 1,589,000,000 15,890 12,937

TEHRREMEBERAT —T-NEhH®RE
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13.

16

The related parties refer to Ms. Ma Lee Kwan,
mother of Mr. Chang Hoi Nam and wife of Mr.
Chang Xi Min. Both Mr. Chang Xi Min and Mr.

Chang Hoi Nam are Directors.

Related Party Transactions 13. BEIRS
Balance and transactions (a) EBRRRS
The Group had the following material TEERBARNBEATER
transactions with related parties during the MERRS :
period:
For the three months For the six months
ended 30 June ended 30 June
HEAA=ZTHL=MA BERAZTHLABA
2014 2013 2014 2013
“B-mE -I--f ZE-@F _T-=%
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR¥TT = ARBTR ARETR
Rental expenses paid BERBERRS
to related parties (Note) 21 21 44 42
Note: B3 -

BETESNELL &
REAREEZEFREK
SlEz 88 - REMREL
RERIEAEEHRES
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13.

Related Party Transactions (Continue) 13.
(b) Compensation of key management personnel
Total emoluments of Directors who are also

identified as members of key management of
the Group during the three months and six

BESRS (&)

(b)) BEFEIEEEAES

EX(MRALAEEEERE
BABZKE)RBE-F
—HFENA=TAL=A

months ended 30 June 2014 are set out as ARANERZHEEEES|
below: BT
For the three months For the six months
ended 30 June ended 30 June
BERASTHLZMEA BEXASTHLEAER
2014 2013 2014 2013
“E-mE CE-= ZE-mF -%-=F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEHR)  (REER)  (REER)  (REER)
RMB’000 RMB'000 RMB’000 RMB'000
AR%TR ARETT  ARETR ARETR
Directors’ fee and remuneration £ R FHH 415 415 831 831

TEHRREMEBERAT —T-NEhH®RE 17



MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWE DT

The Group is primarily engaged in the business of
providing financial guarantee services, performance
guarantee services and advisory services to small and
medium-sized enterprises (“SMEs”) in the PRC.

Business Review

During the first half of 2014, the global economy was
in recovery while still facing a lot of challenges. The
United States’ Quantitative Easing policy has bought
uncertainty to the world economy. Since the Eurozone
has not yet resolved its long-term and structural
economic problems, the prospect of economic
recovery is uncertain. Economic growth will continue
to slow down in the emerging markets. Gross domestic
product (“GDP”) growth in the PRC was 7.4% for the
first half of 2014 and was 7.5% for the second quarter
of 2014, both of which exceeded market expectations.
In order to maintain steady economic growth, the
government has launched a series of effective “micro-
stimulation” and “growth-stabilising” economic policies.
The credit policy of China will remain to be loosened
under the current economic condition. Based on the
adjustment of the PRC government policy, the Group
will take advantage of the market opportunities to
further consolidate, expand and diversify our business,
and increase the Group’s profitability in order to achieve
comprehensive and balanced development.

AEEIEREATREZ B EE
([ ]) BEOERERRR
B - B RIR R R ARR R RS
ETR

£ JE)]

“E-MELF¥F  RREBEES
EE . BOHEESRE - XEHE
ERBRBRRELZERERTE B
R BB AR HE M ¢ BT
Bz REIME RS IR RE - TR
REZEFR  EERASTH
B o ST A 7 B8 TE b 2 I R BAUAR B
B NSRS PEBRNEELE
(GDP) L5318 R7.4% @ HRE—
FEHER75% BEMSEAHR - R
REFEQERSTREZED K
88 —ZE R — R 5 [0
AR REEIRERER  LEER
B - PERZEERERREK
BERRET  #RERRMRE - K
SEBIUE#S - B BT K
BB  EEMSRE  E—F
BA  BRRZITCED  LRA
KEBzANED  KMEI2E
iz B o
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Major Transaction in relation to Disposal of the Properties
On 17 January 2014, Da Sheng (Xiamen) Guaranty
Company Limited (“Xiamen Da Sheng”), an indirect
wholly-owned subsidiary of the Company, entered into
an agreement with an independent purchaser, pursuant
to which Xiamen Da Sheng conditionally agreed to sell
and the purchaser conditionally agreed to purchase the
9th and 10th Floors of Building No.1 of Aurora Liaohai
International Building (“Aurora Liaohai”) at an
aggregate consideration of RMB20,489,560. As one
of the applicable percentage ratios under the GEM
Listing Rules in respect of this disposal when
aggregated with certain previous disposals exceeded
25% but was less than 75%, the disposal constituted
a major transaction of the Company under Chapter 19
of the GEM Listing Rules. Further details of the disposal
were disclosed in the announcement of the Company
dated 17 January 2014 and circular of the Company
dated 24 February 2014.

Change in Board Lot Size

On 13 February 2014, the Board announced that the
board lot size for trading in the Shares on GEM to be
changed from 10,000 Shares to 2,000 Shares with
effect from 9:00 a.m. on Tuesday, 11 March 2014. The
Directors were of the view that the change in board lot
size would reduce the board lot value of the Shares
and thus could improve the liquidity of the Shares and
broaden the Company’s shareholder base. The change
in board lot size would not result in any change in the
relative rights of the Shareholders. The Directors
considered that the change in board lot size was in the
interests of the Company and the Shareholders as a
whole.

FRLENECZTERS
RZZT—NMFE—A++ER KRBT
(EPD)BERBEBRAR ([EMAR
1)) (RARME2EHRB ZHB A
A) BB EHEWE 0 Bt
EMARITEKERELERZE
FEKHREEEMBBESREERAKX
E([MBERA®EE]) —KEFLKT
B #mREAARE20,489,560
T o RIBAIFER EMTARA - mRHE
PoEEpHEFEARIEAR
DR BB25%BRENT5% (& 85
TFERABEFHEAHFTER) « D
EFERBAIFER ETEAFE10E
BRARRBZEERS - HEFHE
ZE—FFERARARIBHA=T
—E—A+tBZRAERAAT]
AT —NF_A=-+tWmABZ
BN -

ERBFROHBEEFEN
R-ZE—NFE—-/F+=H =g
5 REIZEREBERDZEFR
5B B B 1M 10,0008% 24 A2,000
B BTN FE=A+—RB(EH
D) ETFNARBERER - EERAEE
NEFROEBEMERERD Z
BFEBRHESEMN 2 EBE  WAH
ERHRBERBEEARARRBKRERE
e ERNEFRHNEBEMITEE
BURE Z AR LR o
EFERAERTFRNEBEBMF
AEARRNB RRREEFE -
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Further Development in relation to Cooperation Agreements
and Letters of Intent

On 11 March 2014, a letter of intent was entered into
between EM T IE 2 EEHR AR (Guangzhou
Junyan Management Company Limited*, “Guangzhou
Junyan”), an indirect subsidiary of the Company, and the
Guangzhou Branch of /&8 R % RRITRMD BRAA]
(Shanghai Pudong Development Bank Co., Ltd.*,
“Shanghai Pudong”) for a term of two years, pursuant
to which each of the parties agreed (among other things):
(i) to implement relevant works and system design for
innovative financing in the Sihuishi jade trading industry
with PO & TR E 28 E £ B 122 # 0 (Sihuishi Jewelry
and Jade Trade Management and Promotion Center?),
et ERE e (Sihuishi Jade Association®) and 1t &
SHEREEBLELZ SN (Beijing Jinmajia Equity
Exchange Center*); (i) to participate in the establishment
of a jade assessment and valuation committee in Sihuishi,
the selection of recognised industry experts to form an
expert pool, and the formation of an assessment group
by random selection; (i) to facilitate the promotion of the
Sihuishi jade trading industry, in particular (a) Guangzhou
Junyan will be responsible for the development of the
electronic platform for jade trading and relevant facilities
in respect of warehouse management services, and the
introduction of the jewelry and jade exchange, and (b)
Shanghai Pudong will be responsible for the provision of
relevant fund custody and settlement services, and
financing services for the qualified trading clients on the
aforementioned platform; and (iv) to support the Sihuishi
government on the establishment of guidance seed fund
for the Sihuishi jade trading industry. With this letter of
intent, the parties aimed to fasten the development of
jade industry in Sihuishi in order to achieve the target of
scale of Sihuishi jade industry to reach RMB200 billion
by the year of 2020.

BEHEREAEZE-—SBRRE

RZT—ME=ZA+—8  ARQHF
ZHEEMRBRAREMNTRSMEE
BERAR([EMES]) R EEH
RERBITRODBERABEMSTT
(IEEBRDEFTIERE - AH
ME - Bt - SETOARE EHEHFE
B ((ENemHRELIREXEE
REFRL  NEWERFERIER
CERERBRISPLEENE
MERITESRMAIFA AR T 1ER
FIEREr : (2EEemz T8
HRHEEZEGZERIBE - B
ERTELARHERMERNERE -
WEREBE M MR A 5 AKX EE
(iR EMNE IR ERITEZ
B ABWE  @EMNESEA
EHEEREERHETFFARHA
PEEERYKE W2 AERE I
HHHAEEAXR S Rb)LEH
RRBABERHUEEECEERESH
RS - ARELRFEABEERR
SFEPRERERY - Riv)HEi#EN
EMBRIRINETHER EEITE
EXSBETESHESR - BEL
BERE  SIHFEEMREE ™
LREREXZEE  BERZ=Z
—EFHEMEREERBEIA
R¥2,0008LzB1Z -
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Discloseable Transaction in relation to Disposal of the
Properties

On 3 April 2014, Da Sheng (Xiamen) Guaranty
Company Limited, an indirect wholly-owned subsidiary
of the Company, entered into an agreement with Ms.
Chen Xiuying, an Independent Third Party, pursuant to
which Da Sheng has conditionally agreed to sell and
Ms. Chen Xiuying has conditionally agreed to purchase
Units A, B, C and D on the 3rd floor of building no.1 of
Aurora Liaohai, which is located at the southern side
of Anli Road and the western side of Central Business
Zone of High End Technology Park (% # £ fir &), Huli
District, Xiamen City, Fujian Province, the PRC at an
aggregate consideration of RMB15,077,700. Unit price
is RMB15,000 per square meter.

As one of the applicable percentage ratios under rule
19.07 of the GEM Listing Rules in respect of this
disposal exceeded 5% but was less than 25%, the
disposal constitutes a discloseable transaction of the
Company on a standalone basis under Chapter 19 of
the GEM Listing Rules.

Details of the agreement were disclosed in the
announcement of the Company dated 3 April 2014.

Further Development in relation to Cooperation Agreements
and Letters of Intent

On 25 April 2014, a strategic cooperation framework
agreement was entered into among E M g 22
EE AR AAF (Guangzhou Junyan Management
Company Limited, “Guangzhou Junyan”), an indirect
subsidiary of the Company, E M & FE X EHZ B R
A Al (Guangzhou Helipay Payment Technology Limited,
“Helipay”) and #TTE E R B BBR A A (Zhejiang
Lianyijia Technology Limited, “Lianyijia”) for a term of
six months, pursuant to which: (a) each of the parties
agreed (among other things): (i) to consider each other

TEHRREBEBREGRAT —F

FRLENEZATRERS

R-E—WEMA=RH » KET(E
P ERERAR (AR RIEEEZE
BEZHEBAR) BRFRLZTET
W Bl KRBRITERGREL
EXRFRELIERHREREER
BEE—HIEE=/BA B  ChDE
T NRFBEEEREEMTHER
=TT B R0 R S [ T A B
EfA - BREARARM15077,700

7T BEAEFHAARK15,000
7T|: °

RIRBI IR ETAERIE19.0716 + B
REZEREEBEZEP —BEA
A EBIBS%EER25% « BR
BAIZER ETRAIE10E - HESF
BARSERARRZATHEER
% °

BRpm B RERARA RS
RIF-NOFMA=RZRAE -

BEBEREAZT 2E-—SBRRE

RZEB-—MNFEA-+HAB AR
AlzREEMBAREMTKR2ME
ERERAR ([EMER]) B EM
EMNBEBXNMEERAF ([EF
B EHIBERMRER QA
([BER]) OB B & EIERD
& RHINEA BRI (QBFTA
HREEBBRE) (8T ERA
CEZNEBAERH  EmaE
B (%% gFREAREHNEHN
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as primary business partners and to strengthen

cooperation on brand promotion, business
advertisement, customer resources, etc, where one
party shall promote other parties’ products or services
and advertise their cooperative relationship; (i) to jointly
offer customers with convenience on all-round and
diversified finance, e-commerce and payment services
and to timely complete the preliminary analysis on
market demand, development on new modules, and
set up, implementation and improvement of solutions
through joint coordination in order to provide the
customers with quality, efficient, safe and standardized
finance, e-commerce and payment services; (iii) to
introduce each other to customers, share customer
resources, and jointly promote the development of
business; (iv) to share cooperative partners and to
facilitate cooperation; (v) to enter into a legally binding
agreement for individual cooperative business and
project as soon as possible in order to regulate the
respective roles, resources contribution, rights and
obligations of each of the parties; and (b) Lianyijia
agreed to utilise the payment services of Helipay to be
its principal payment and settlement method. With this
strategic cooperation framework agreement, all parties
aim to achieve the primary principle of “conducting fair
and voluntary acts and undergoing commercial
negotiation to gain mutual benefit and a winwin
situation”.

Details of the agreement were disclosed in the
announcement of the Company dated 25 April 2014.

BRAMEIE  —HHEEHTNE
mEREREFETHNEERE

(I EREREFRERH2FM - 2k
W%ﬂ*@ﬁ&iﬁ%ﬁh1@
o HRE®RAH AT 5 SKE
%%nﬁ‘ﬁﬁﬁ%ﬁ%ﬂ%%ﬁ
EMHE]  BITRRE  ARPIR
HEZ AR TE2NBAEH
A BEREIZAMRS : (i)EFPATE
HSIE AZEFPER - HRAKE
EBER  (WAIEBHRE @ R
GE - (VERSER S EEE KIE

BETEEESNGE  REHE
ENAR BREA BARER
HITHRE : RO)BERRAEKAF
ENSMNRBIEAEZEEMNIH
BERN - BRELBESEERR
FSINFEERREREITES
FE - mEfER - EEREF - XalE
W MENRERR]  LEREREE -

BB FBHERAAGIAH
A_ZET—NEFNMA-_t+HRBZA
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Memorandum of understanding relating to a possible
investment and possible issue of non-listed warrants

On 3 June 2014, BI{R & B AR #%5 AR A & (Assurance
Finance Services Limited, “Assurance Finance
Services”), an indirect wholly-owned subsidiary of the
Company, 1t & 24812 BT AR 2 A (Beijing Jin
Dian Pai Information Technology Limited, “dDP”), with
limited liability and Mr. Yu Hongbin entered into an
memorandum of understanding (“MOU”), pursuant to
which, among other things, Assurance Finance
Services (i) has conditionally agreed to invest
RMB12,000,000 in JDP as new registered capital and
will hold 60% of the equity interest of JDP upon
completion of the possible investment; and (i) intends
to procure the Company to issue to Mr. Yu 10,000,000
non-listed Warrants at the issue price of HK$0.01 per
Warrant which are only exercisable after JDP meets
certain operating and financial targets.

Details of the MOU were disclosed in the announcement
of the Company dated 3 June 2014.

TERREMEBEGREAT =

FRETRRESHZRBETHR

AIREEE {THE LR RAE S
R-ZZT—MEA=A  @FRLa
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Financial Review

Revenue

For the six months ended 30 June 2014, the revenue
for the Group was approximately RMB9.08 million,
representing an increase of about 13% as compared
to approximately RMB8.03 million for the six months
ended 30 June 2013.

For the six months ended 30 June 2014, revenue from
financial guarantee of the Group was approximately
RMB9.08 million (2013: RMB8.03 million) and
accounted for 100% of the Group’s total revenue (2013:
100%), of which approximately RMB5.56 million was
from provision of financial guarantee services and the
remaining of approximately RMB3.52 million was from
provision of related consultancy services. The number
of new contracts for financial guarantee entered into
during the six months ended 30 June 2014 were 47
(2013: 41), representing an increase of approximately
15% over the corresponding period in 2013. Given the
increase in the number of new contracts and the
increase in the average contract price of financial
guarantee services, the revenue has been encouraging
during the period.

Other Income

The Group’s other income mainly derived from the bank
interest and government grant. The Group’s other
income for the six months ended 30 June 2014 was
approximately RMB1.51 million (2013: RMB1.15
million), representing an increase of approximately 31%.
Such increase was mainly attributable to the increase
in the amount of average pledged bank deposits during
the six months ended 30 June 2014.

B35 O R

g %
HE-Z-—NFESA=1HIEXE
A - REE &L ARE9,080,000
T BRBEZE—=F,A=+AH
LE7NE A 49 A R #68,030,000 T 14 18
#4913% °

HE-_Z—NFEFXA=1+HIAE
A RABMEERZIRSHARE
9,080,0007T (ZZE—=F : HAR
#8,030,0007T) + I AEE B
100% (ZE— =4 : 100%) @ E&F
DN R#5,560,0007T 5 B IR 7
BERRLE  HEBHOHARK
3,520,0007T Al 2k & 12 # A8 BE BE RS AR
BeHE—_ZE—NFA=1THIE
NEAR M 2 BMERRREHELN
HE BATH (ZE—=F : 411p) -
REFRBMFTEHNHBLIELD
15%  SERFT AN B LM LRE
BERIREHEHER LA - BN
ANE B U ST E -

Heb g X
AEBZEMBARFERITHE R
BFHE - REE-ZT—E XA
=+HIEANEA  AEBEZHAMK
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Administrative and Operating Expenses

Administrative and operating expenses primarily consist
of (i) salary and welfare expenses for management and
administrative personnel; (ii) rental expenses;
(iii) depreciation and amortization; (iv) business tax; and
(v) other administrative expenses including legal and
professional fees. During the six months ended 30 June
2014, the Group’s administrative and operating
expenses amounted to approximately RMB10.3 million
(2013: RMB6.7 million). The increase of administrative
and operating expenses was mainly due to the increase
in rental expenses, legal and professional fees, staff
cost and other related expenses resulting from our
business growth.

Finance Cost

The finance cost was incurred from short-term loan of
approximately HK$30 million (equivalent to
approximately RMB23.9 million) from an independent
third party, which is guaranteed by two Directors of
the Company in personal guarantee. The loan is
unsecured, bears an interest rate of 15% per annum
and repayable on 25 September 2014. The loan
contains clauses which give the lender the right at its
sole discretion to demand immediate payment.

Contingent Liability
As at 30 June 2014, the Group did not have any
material contingent liability.

THREERX
THRREBERSFERE)ERER
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Capital Commitments

The capital commitments of the Group as at 30 June
2014 not provided for in the financial statements were
approximately RMB1.76 million (2013: RMB1.76 million)
for land and buildings and Nil (2013: RMB14.1 million)
for construction in progress.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2014, the Group had pledged bank
deposits and cash and cash equivalents of
approximately RMB66.20 million (31 December 2013:
approximately RMB63.94 million). During the period
under review, the Group had a short term borrowing of
approximately RMB23.87 million and the Group did not
use any financial instruments for hedging purposes.

The gearing ratio, which was calculated by dividing
other borrowing by equity attributable to owners of the
Company was approximately 12% as at 30 June 2014
(81 December 2013: 12%).

Significant Investment, Material Acquisitions and Disposal
of Subsidiaries and Affiliated Companies, and Future Plans
for Material Investments or Capital Assets

There were no significant investments as at 30 June
2014, nor were there material acquisition or disposal
of subsidiaries and affiliated companies during the six
months ended 30 June 2014. Save as disclosed under
the paragraph headed “Business Review” and
“OUTLOOK” in this report, there was no specific plan
for material investments or capital assets as at 30 June
2014,
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Employees and Remuneration Policy
As at 30 June 2014, the Group had a total of 55
employees (2013: 51 employees).

The Group’s total staff costs (including Directors’
emoluments) for the six months ended 30 June 2014
were approximately RMB2.59 million (2013: RMB3.37
million). The remuneration policy is determined with
reference to market condition, performance and
qualification. During the period under review, there was
no bonus paid to the employees.

The Group participates in the PRC government-
sponsored social security system as required under the
relevant PRC laws and regulations.

The social security system in the PRC includes
retirement, work injury, medical care, unemployment
and other insurance coverage for the employees. The
Group also maintains the mandatory provident fund and
insurance for its employees in Hong Kong.

Charge on Group Assets
During the six months ended 30 June 2014, the Group
did not have any charges on its assets.
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Foreign Exchange Exposure

The Group’s main operations are in the PRC. Most of
the assets, income, payments and cash balances are
denominated in RMB. The Group has not entered into
any foreign exchange hedging arrangement. The
Directors consider that the exchange rate fluctuation
has no significant impact on the Group’s performance.

Interim Dividend
The Board does not recommend payment of any interim
dividend for the six months ended 30 June 2014.

Comparison of Business Objectives with Actual Business
Progress

An analysis comparing the business objectives stated
in the Prospectus for the period from 1 January 2014
to 30 June 2014 with the Group’s actual business
progress upon the publication of this report is set out
below:
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i) Expand the Group’s market presence in Hebei Province

i) BAXEBRTLEZ T EED

Business objectives for the period from Actual business progress upon publication

1 January 2014 to 30 June 2014

#®-Z-NFE-A—-H
Z_Z-MEXA=+HHH
ZEBRE

— Commence business operation of
Cangzhou City representative office

—HERMNTHRENER ZEEED

— Set up a representative office in
Shijiazhuang City and/or
Qinghuangdao in Hebei Province

— RALERARETR,

REEBKUREPEZRE

of this report

EABEAMCEREBERE

The Group is still applying for the registration
certificate and pending the approval from 3& Ml 71
TEM{EE(LH (Industry and Information
Technology of Cangzhou City Bureau®).

AEBDEREREFANTIEMEELREH

B BREE -

The Group will make further arrangement based
the actual situation of the business in the future.

REREBZRARER 2 ERBERBERY -
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30

Expand the Group’s market presence in Xiamen and other cities surrounding Xiamen

BAXEBREFITREEBETZTEESD

Business objectives for the period from Actual business progress upon publication

1 January 2014 to 30 June 2014

#-_E-NFE—-F—H
Z_E-MEXA=+HHH
ZEBER

— Establish cooperation relationships
with the Industrial Bank Co., Ltd.,
Longhai Zhangzhou Commercial
Bank and Ping An Bank

— HEEIRT - RAFMEERT

REFRFITRIEEBR

— Set up a representative office in
Longhai City, Fujian Province or
Fuzhou City or Quanzhou City

—RERRERET - BT
FMARIREBER

— Negotiate with banks to increase
guarantee limit

— BIRITEB AN EREE

of this report
EARERHCEREBER

A letter of industry intent has been signed with each
of Industrial Bank Co., Ltd. and Ping An Bank.
The Company is still waiting for confirmation from
the main branches of the respective banks.

PEREZFRTRFRROTRITAEERE -
RRARMNESEMRRITAITHEL -

The Group will make further arrangement based on
the actual situation of the business in the future.

RERBZRARER 2 ERBERNBERY -

Ongoing negotiations were held with China

Merchants Bank.

ERBERTA -
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iii)  Expand the scope of the Group’s existing business and services

i) EAXEEBEEEKERRE

Business objectives for the period from Actual business progress upon publication

1 January 2014 to 30 June 2014

#-—=Z2-MNFE-A—H
Z-_ZE-NEXA=1+HHH
ZEKBEE

— Commence guarantee services for
supply chain financing in Hebei
Province and/or Xiamen City

— M E & REPT

B fa PR SE AL B AR IR TS

— Commence project guarantee and
procedural preservative guarantee
businesses

— HRERERRFDREERES

— Expand the Group’s services to
Longhai City, Fujian Province or
Fuzhou City or Quanzhou City

— BRASERGZREAREET
BT RN

of this report
ERREAHEREKEE

The supply chain financing service of Hebei Da
Sheng is still in the stage of internal planning.

AL REEFI 2 HIERR B R DENDRBIEE -

The Group will make further arrangement based on
the actual situation of the business in the future.

AEEBRRAGEG  BRBERBELH -

The Group will make further arrangement based on
the actual situation of the business in the future.

RERBZRARER 2 ERERBERY -
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Recruit additional expertise and allocate more resources to improve credit risk

HEEZEEFETRAREZERREFEARERE

Business objectives for the period from Actual business progress upon publication

1 January 2014 to 30 June 2014

#®-Z-NFE-A—-H
Z_Z-MEXA=+HHH
ZEBRE

— Set up a training centre and risk
management centre in Xiamen City
headquarter

— NEFITARREN T LR
ol Be E B R

— Set up internal examination system
for the staff
— AEBIRUANIBRERSR

— All key personnel must possess at
least a guarantee industry-
related certification

—EFEANEBVEREES)—HE

ERITERBRE

of this report
EARERHCEREBER

The construction of Aurora Liaohai in Xiamen is
completed. It is currently under checking
status and was originally intended to be used for
the set up of training centre and risk management
centre.

REMZBRESEET - BAIERRIEER - R
FITERRRIEINPORERERPL o

The Group will make further arrangement based on
the actual situation of the business in the future.

RERBZRARER 2 ERERBIERY -

All key personnel of Hebei Da Sheng have
obtained Credit Risk Management certification.

ALABIREEEABCRABEERREE

22
g o
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OUTLOOK

Looking into the future, the global economy is
recovering but less strong than expected. The PRC
economy is expected to maintain moderate growth
under the challenges of tightening property investment
and economic transition. Although the market is full of
challenges, the Group will seize the opportunity in the
rapidly changing Chinese credit market and the
integration trend of the financial guarantee industry to
stabilize the Group’s business and further expand
market share. The Group will also diversify its business
scope to achieve stronger business performance.

In recent years, the financial guarantee industry in the
PRC has undergone restructuring. SMEs have been
facing a credit crunch amid a slowdown in economic
growth. Because of the SMEs’ important contribution
to the Chinese economy, the PRC government
launched increasingly more favorable policies to
support the SMEs. While the credit policy of banks for
the SMEs in the PRC is relatively strict and time-
consuming, financial guarantee corporations play a
more important role in helping to solve the SMEs’
capital situation. The Group believes that the
development of the PRC economy will rely on the
SMEs’ active growth in the future. Additionally, the
government has started to implement more “economic
micro-stimulation” and “growth-stabilizing policies”
from the second quarter of this year to speed up
economic restructuring. The PRC economy will start
to stabilize and rebound. The Group, as a leading
company in the financial guarantee industry, will seize
the opportunity brought by the government policy and
industry integration. It is committed to satisfying the
growing financing needs of the SMEs and further
expanding its market share.

Al 5%

BRERR  2REBEHELED
B - MEEESERMBEHRT -
B4 BT B EE IR B W B A R
BRITROBET - RREREE
REFBHM « WRTIBFTRMB - K
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B RRERRTENEABZ
oUERE  BEREER I
E-THATISHEARS TLE
TEBEE - ARG TEERZ ¥
BRI o

M hEREERTEEE@R
TTEEMREL - Hrh BB R W
BEOORNRET - BRRNEENE
SHEENERME - ERP/IEE
HRPHEBEREENEZER/  +
EIDEgeE B NN, :0E/ S S 18- F i
FRABER - MEARTERD
NEENEERIENRARERE
REk BEAERCEHUNEHSD
NEBRESBERBEMNERD
B o AREME - PEGEERKD
BIKFERERT NERTHIERE
N MZBERSFE_FER
- BieZ B IR Rk IRg K]
B AB FINRE B - P
REESErRET - AEEER
MERRITENELERE - B
FERRERITEERATRZHE
B WORBRAERNEERR
BEOBEF R E—TEATS
(AEER
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In the future, the Group will consolidate the financing
guarantee business, and at the same time further
diversify the business of the Group and expand the
business scope, to strive for stronger profitability and
growth. Additionally, the Group’s cooperation with Heli
Financial Technology and investment in Beijing Jin Dian
Pai are processing according to plan, and the Group’s
ultimate goal is to build a comprehensive and universal
platform for internet finance to diversify the Group’s
business and guarantee profit growth.

The Board believes that along with the consolidation
of the financing guarantee business and the further
development of new business, the Group can achieve
balanced and stable development. Facing the
challenges of an industry reshuffle and consolidation
as well as new business opportunities from the
cooperation with Heli Financial Technology and Beijing
Jin Dian Pai, the Group will further improve
management and commit to implement strict risk
control and a prudent and comprehensive development
plan. The Group is confident to achieve stable and
sustainable development in order to generate
satisfactory returns to shareholders.

AK - AEERSZEBETLER
BRRER - RASTgf—FPEA
SEEKZTN  WEEHEE -
RREEERNRERERS S

BOh - REBEANERBRZE
EARBRERIEREHAZEE -
THEZREEGGE BPEE B
FREEIRERBANEHE
ERTE UEREBEEBNZT
LR - REAFIEE -

EFgE HMESERERER
RETE — SR B N R TR
TE AKBEEHHRBENE
& - REBSDETERS MK
AR EEF R IR e R
ZHEBRE  E-TRISEEK
FUAREERSD B BEREREN
REZEARFE2@EOE R
g AEEBEOTARFRE -
BERAFEZER  BEAKRR
mHOm B LR -
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OTHER INFORMATION
Events after the Reporting Period

Grant of Share Options

On 10 July 2014, the Company granted certain share
options (the “Share Options”) to eligible persons of
the Group (the “Grantees”) which entitle the Grantees
to subscribe for an aggregate of 25,000,000 new
ordinary shares of HK$0.01 each (the “Share(s)”) in
the capital of the Company at the exercise price of
HK$1.5, subject to the acceptance by the Grantees
and terms and conditions under the share option
scheme adopted by the shareholders of the Company
on 1 December 2011.

Details of the grant were disclosed in the
announcement of the Company dated 10 July 2014.

Further development in relation to Cooperation Agreements
On 11 July 2014, a service agreement was entered
into between Helipay and Guangzhou Junyan, an
indirect subsidiary of the Company; and a funding
agreement was entered into between Heli Financial
Technology (the “Payee”) and Mr. Zhang (the
“Guarantor”), and Guangzhou Junyan and the
Company (collectively, the “Funding Providers”),
pursuant to which each of the parties agreed that: (i)
pursuant to the service agreement, Guangzhou Junyan
will provide services as stipulated in the service
agreement to Helipay for a remuneration of sharing 63%
of Helipay’s annual net profit; and (ii) pursuant to the
funding agreement, within 90 business days from the
License being obtained by Helipay, the parties to the
funding agreement shall enter into a formal cooperation
agreement whereby the Funding Providers or its
designated third party will participate into an equity
interest in the Payee or Helipay.

TEHRREBEBREGRAT —F
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Details of the further development were disclosed in
the announcement of the Company dated 11 July 2014.

On 15 July 2014, Helipay has been named on the official
website of the People’s Bank of China as one of the
approved non-financial institutions to conduct
nationwide third party payment and settlement services
in the PRC with the validity from 10 July 2014 to 9 July
2019.

Details of the approval were disclosed in the
announcement of the Company dated 16 July 2014.

DISCLOSURE OF INFORMATION ON
DIRECTORS PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING RULES

During the six months ended 30 June 2014, the
updated information on Directors’ discloseable under
rule 17.50A(1) of the GEM Listing Rules was that Mr.
Lam Raymond Shiu Cheung, the independent non-
executive Director, retired as the independent non-
executive director of The Hong Kong Building and Loan
Agency Limited (stock code: 145) on 26 June 2014.

- SRRHBENAARANA
T-MELAT-AZAERE -

RZZ-—WELA+HA - AFNE
RABARBRITETHEGEERIR
HEip—REH S BEE - NP
FRHEEME =7 M REER
B HEE_T-NF+ATHZE
“E-NAFEANABEEK-

HEFBRARRBEMA -
FEATRAZRAERE -

BBAIER Em A
EU%17.50§\41)1%$BZE§
ZESEE

RELEZZT—MOFA=FTHIAN
BMAR  BIFAIER ETAHRANE
1750AMMGRETHRE RFEZE
BHAT : B IERITEEMKE L
HERZE—WNERNAZ+HE
AEBEEERERAR (RHA
5% 0 145) 2B IEHITES ©
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INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 June 2014, the interests and short positions
of the Directors and chief executives of the Company
(the “Chief Executives”) in the Shares, underlying
Shares and debentures of the Company or any
associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”))
as recorded in the register required to be kept under
section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed
issuer as referred to in rule 5.46 of the GEM Listing
Rules (the “Required Standard of Dealings”) were
as follows:

(a) Long positions in the ordinary Shares of HK$0.01
each and the underlying Shares

SN N A2
i 5 St
WS H >
R - =nm-
NS
e o Bt ol
BN
S S .l ot

5
H

T—NENA=ZTH EER
$ AERETHAR (REBITERA
8 RAA RS ET A AE (F
REHEMBEED ((BEREE
A1) BXVER) 2 Bl - MR &
BEREP  BAALENARFR
BREARPEEPEIGEFEEZE
Rt SEREAIER ETRAIE
5461 (R B MHFEE]) MG AR
AN R FT ES RAR T

(@ BREECOIEBIZEZER
(TR0 )) RAEEARYD 2 =

Number of Shares
KB #AE
Approximate
percentage
Name of Personal Corporate Equity of the issued
Director Interest Interest Derivatives Total  share capital
HERTRA
33 fHAEE EERE  RATEIAR ax  ZEHEN
Note 3)
(iR
Mr. Chang Hoi Nam - 1,024,716,000 - 1,024,716,000 64.49%
(‘Mr. Chang’) Note 1)
Ejﬁii(ﬁiih MizE1)
Mr. Pang Man Kin Nixon 17,500,000  1,024,716,000 - 1,042,216,000 65.59%
(‘Mr. Pang’) (Note 1)
%Yg%i%iiin (FirzE1)
Mr. Chen Xiao Li - - 15,400,000 15,400,000 0.97%
(“Mr. Chen’) (Note 2)
B (TR &) (Fit2)
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These Shares were registered in the name of
Team King Limited (“Team King”), which was
legally and beneficially owned as to 92.69% by
Capital Gain and 7.31% by Best Access
Holdings Group Limited (“Best Access”).
Capital Gain was legally and beneficially owned
as to 51% by Mr. Pang and 49% by Mr. Chang.
Best Access was legally and beneficially owned
by Dr. Ma Chung Wo Cameron (“Dr. Ma”). Under
the SFO, each of Mr. Pang and Mr. Chang were
deemed to be interested in the Shares held by
Team King by virtue of Team King being
controlled by Mr. Pang and Mr. Chang through
Capital Gain. Dr. Ma is deemed to be interested
in the Shares held by Team King by virtue of
Team King being controlled by Dr. Ma through
Best Access.

The interests in the share options (being
regarded as unlisted physically settled equity
derivatives) are detailed under the paragraph
headed “SHARE OPTION SCHEME” in this
report.

The percentage was calculated on the basis of
1,589,000,000 Shares in issue as at 30 June
2014.

ZEROUFDBEE
i RARDABEES
AR E S A 92.69% & H
Best Access Holdings
Group Limited ([Best
Access)) &R Em#ES
7.31% c BEHBIBAE

BEREREAS1%R
HRAEEBERERESR
49% ° Best AccessHl 5
MEE([FBEDEER
EmlEh - REEHF R
BIEG - AREEEEE
RRGEBBESIES -
MERERRAEEWHEA
R EROP#ES
o ARNHHERER
iBBest AccessiZ | © #H
BAERRANRNIEE
& A s o

B 2 3 CRAETE b7
B RRBATEER) B
A I8 — 6

ZEDLTIER =ZZE—N
FRNAZTHZEETR
& E 1,589,000,0004% &
EEHE -
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(b)  Long positions in the shares of associated

corporation

(o) REBSEERGZFR

Number Approximate
of shares percentage
Name of held in of interest
Name of associated associated in associated
Director corporation Capacity corporation corporation
FEABEE  (LEBEEER
EEnA B EE AR 14 RHO#EE ZHHOBE DL
Mr. Chang Team King (Note) Through a controlled 9,269 92.69%
corporation
RIEE () ZEHDEERE R
Mr. Pang Team King (Note) Through a controlled 9,269 92.69%
corporation
wiE i (M) REGEEER
Note: Team King was legally and beneficially owned Mz NS RBEEEAERE

as to 92.69% by Capital Gain and as to 7.31%
by Best Access. Capital Gain was legally and
beneficially owned as to 51% by Mr. Pang and

49% by Mr. Chang.

Save as disclosed above, as at 30 June 2014, none of

the Directors or Chief Executives had any interests or

short positions in the Shares, underlying Shares or

debentures of the Company or any associated

corporations (within the meaning of Part XV of the SFO)

as recorded in the register required to be kept under
section 352 of the SFO; or as otherwise notified to the
Company and the Stock Exchange pursuant to the

Required Standard of Dealings.

TEHRREBEBREGRAT —F
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Access® }f&ﬁﬁi%ﬁ

7m%c/*“%m
EERE ﬁmﬁm%
EE?%EE EREBEERB
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%LX&@%M\ PR ZE—POFER
A=+H #MEEEdsgaTHA

ERARF SN AEMEEER (ERR
*%&%fﬁﬂ%mFDZ%@~m
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2014, so far as is known to the Directors
and Chief Executives and based on the public records
filed on the website of the Stock Exchange and records
kept by the Company, the interests and short positions
of the persons or corporations (other than the Directors
and Chief Executives) in the Shares or underlying
Shares as recorded in the register required to be kept

RZZB-WENA=+R BE=F
R&EBITBRABMA - WARKER
B EE 2 ARLH R AR BT
Bzt BREZERKRSTTRAER
S NHIALTEOE B R A S H

Bt BE A RIRE

K HIE 5P %336

GREACHENBRREMzER R

under section 336 of the SFO were as follows: KA
Approximate
percentage
of interest in
Name of Number of associated
Director Capacity Shares corporation
HE RITRA
FTERRER g4 iR G ZHABE DL
(Note 3)
(BF5E3)
Team King Beneficial owner 1,024,716,000 (L) 64.49%
gl EmfEBA
Capital Gain Through a controlled corporation  1,024,716,000 (L) 64.49%
(Note 1)
i REHEE R (H7E1)
Best Access Through a controlled corporation  1,024,716,000 (L) 64.49%
(Note 1)
Best Access ZEHEEE S (M5
Dr. Ma Through a controlled corporation  1,024,716,000 (L) 64.49%
(Note 1)
e SEEHDEEE R (1)
* (L) denotes long position * (L) XA B
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Notes:

1. These Shares were registered in the name of Team King,
which was legally and beneficially owned as to 92.69%
by Capital Gain and 7.31% by Best Access. Capital
Gain was legally and beneficially owned as to 51% by
Mr. Pang and 49% by Mr. Chang. Best Access was
legally and beneficially owned by Dr. Ma. Under the
SFO, each of Mr. Pang and Mr. Chang were deemed
to be interested in the Shares held by Team King by
virtue of Team King being controlled by Mr. Pang and
Mr. Chang through Capital Gain. Dr. Ma was deemed
to be interested in the Shares held by Team King by
virtue of Team King being controlled by Dr. Ma through
Best Access.

2. The percentage was calculated on the basis of
1,5689,000,000 Shares in issue as at 30 June 2014.

Save as disclosed above, as at 30 June 2014, there
was no person or corporation (other than the Directors
and Chief Executives) who had any interest or short
position in the Shares or underlying Shares as recorded
in the register of interests required to be kept by the
Company under section 336 of the SFO.

MsE -

1. ZERGURBDEBERERL  Z2
ADRBEEAERERESR
92.69% & FiBest Access&E M E
HHEAET7.31% - AEHRBE
EEEREEAS1%RARE

AFEE=SHEALIO% ° Best
AccessH FBEAREEmMER ©
RIBEZESFRBEEO - BFEH
TRERREEBBETES -
MU e ROR AR RRRE
FisBERDPHEAER - BERE
£ 55 B 4 18 1B Best AccessiZ il
MEBEWEANFFFAER
DR ER S

2. ZEAHDER T —NF
ANBE=Z+BZEEITRMHEE
1,589,000,0000% B HEEH & -

BEXHEEN R E-EEFER
A=+8 BEEFEHEEDE
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OTHER INTERESTS DISCLOSEABLE
UNDER THE SFO

Save as disclosed above, so far as is known to the
Directors, there is no other person who has interest or
short position in the Shares and underlying Shares that
is discloseable under section 336 of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted the share option
scheme (the “Share Option Scheme”) on 1 December
2011 whereby the Board was authorised, at its absolute
discretion and subject to the terms of the Share Option
Scheme, to grant options to the eligible persons to
subscribe for the Shares as incentives or rewards for
their contributions to the Group. The Share Option
Scheme will be valid and effective for a period of ten
years commencing from the Listing Date.

BEXHEEN  BEEFM M
B A T R BAA AR AR 15 R B
AR RS R I 336 A T
W2 A RAR -

B E

ARRR—F——F+_-_A—HA
IR BT E - Bt BF
SRBEREZRBE  KRER
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PrerEst Sl L AR+ FHR—
HEERRER
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Movements in the Company’s share options during the

six months ended 30 June 2014 were as follows:

HE-T-mFEAAZ+ALAE
ARLERIEZ 2B -

Number of share options
Name or At At
category of 1 January Cancelled/ 30 June Exercise
participant Date of grant 2014 Granted Exercised Lapsed 2014 Exercise period price
REA RZE-B% BE#/ R-F-mE
#EgAR RERH -A-8 ERE Bk %% AB=tA fit:d:) %8
HKS
T
Director
Bz
Mr. Chen 23 March 2012 15,400,000 - - - 15,400,000 23 March 2012 to 063
22 March 2015
Rk “F-CF “E-ZEZfZ1=H 0.63
ZH-tZH S STy
Other 23 March 2012 70,000,000 - - - 70,000,000 23 March 2012 to 063
participants 22 March 2015
RHARA B i 063
“A-+ZH [l ST
21 May 2013 2,000,000 - - - 2,000,000 1 May 2014 to 119
30 April 2015
—5-cF “E-mERR-B 1.19
AA=1-A E-E-REMA=+A
21 May 2013 2,000,000 - - - 2,000,000 1 May 2015 to 119
30 April 2016
—5-CF E-RERA-R 119
BA=t-B EZE-REMAZTA
20 November 2013 5,000,000 - - - 5,000,000 1 November 2014 to 1.63
31 October 2015
“E-ck ZE-MET-R-A 163
t-F=tH E-EZ-RETAZT-H
20 November 2013 5,000,000 - - - 5,000,000 1 November 2015 to 1.63
31 October 2016
—5-cF “E-RET-R-H 1.63
+-A=+A ER-ETR=1-H
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Number of share options
BREHA

Name or At At
category of 1 January Cancelled/ 30 June Exercise
participant Date of grant 2014 Granted Exercised Lapsed 2014 Exercise period price
ARA RZ%-0F BE#/ H-3-mE
ey RERH -f-A BRY Bfif &% AB=tR figid %8
HKS
AL
Continuous 23 March 2012 18,000,000 - 2,200,000 - 15,800,000 23 March 2012 to 063
contract 22 March 2015
employees
EfitehEE -T--F “E--FZf-1ZH 063
ZA=1=R E-T-RE-ACHCR
23 March 2012 400,000 - 200,000 - 200,000 7 July 2012 o 063
6 July 2015
“F-CF “E-ZFtAtA 0.63
ZAZ+=R ECE-RELASE
23 March 2012 400,000 - 200,000 - 200,000 1 August 2012 to 063
31 August 2015
“F-CF “E-_£\A-B 063
ZA-tzH EZZ-RENA=t-B
21 May 2013 2,000,000 - 1,000,000 - 1,000,000 1 May 2014 to 119
30 April 2015
-3k “I-mERE-B 119
TA-t-H E-E-REMA=+A
21 May 2013 2,000,000 - - - 2,000,000 1 May 2015 to 119
30 April 2016
-3k “Z-nERf-H 119
TA=1-R EZ5-7FMAZTA
20 November 2013 18,500,000 - - - 18,500,000 1 November 2014 to 1.63
31 October 2015
“5-cF “E-MET-R-A 1.63
t-F=tA E3-FTA=T-A
20 November 2013 18,500,000 - - - 18,500,000 1 November 2015 to 1.63
31 October 2016
-3k “E-R5t-f-H 1.63
+-A=+A EZZ-RETAZT-R
Total
@3t 159,200,000 - 3,600,000 - 155,600,000
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SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct for dealing
in securities of the Company by the Directors. The
Company has confirmed, having made specific enquiry
of the Directors, all the Directors have complied with
the Required Standard of Dealings throughout the six
months ended 30 June 2014.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the sections “INTERESTS AND
SHORT POSITIONS OF THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION”
and “SHARE OPTION SCHEME” above, at no time
during the six months ended 30 June 2014 was the
Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares in, or
debentures of, the Company or any other body
corporate.

Save as disclosed above, no time during the six months
ended 30 June 2014 had the Directors and Chief
Executives (including their spouses and children under
18 years of age) any interest in, or been granted, or
exercised any rights to subscribe for shares (or warrants
or debentures, if applicable) of the Company and its
associated corporations (within the meaning of the
SFO).

TEHRREBEBREGRAT —F
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COMPETING INTERESTS

As at 30 June 2014, none of the Directors, substantial
shareholders of the Company and their respective
associates (as defined in the GEM Listing Rules) has
any interest in a business which competes or is likely
to compete, either directly or indirectly, with the
business of the Group.

COMPLIANCE ADVISERS’ INTERESTS

As at 30 June 2014, except for the compliance adviser
agreement dated 10 July 2013 entered into between
the Company and First Shanghai Capital Limited (“First
Shanghai”), the compliance adviser of the Company,
neither First Shanghai nor any of their directors,
employees or associates had any interests in the
securities of the Company or any other companies of
the Group (including options or rights to subscribe for
such securities) pursuant to rule 6A.32 of the GEM
Listing Rules.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2014, neither
the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed
securities.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
its shareholders and enhance its corporate value. The
Company'’s corporate governance practices are based
on the principles and code provisions as set out in the
Corporate Governance Code and Corporate
Governance Report (the “CG Code and Report”) in
Appendix 15 to the GEM Listing Rules.

Throughout the six months ended 30 June 2014, the
Company had complied with the code provisions in
the CG Code and Report.

AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) on 1 December 2011 with written
terms of reference in compliance with the GEM Listing
Rules. Currently the Audit Committee comprises three
independent non-executive Directors, namely Mr. Chan
Kai Wing (Chairman of the Audit Committee), Mr. Lam
Raymond Shiu Cheung and Mr. Chow Shiu Ki. The
primary duties of the Audit Committee are mainly
making recommendations to the Board on the
appointment, re-appointment and removal of external
auditor as well as approval on their remuneration and
terms of engagement; reviewing the financial
statements and material advice in respect of the
financial reporting system and internal control
procedure of the Company.
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The Audit Committee had reviewed the unaudited
consolidated results for the six months ended 30 June
2014 and is of the opinion that such results complied
with the applicable accounting standards, the
requirement under the GEM Listing Rules and other
applicable legal requirements, and that adequate
disclosures had been made.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Executive Director

Hong Kong, 11 August 2014

As at the date of this report, the executive Directors
are Mr. Chang Hoi Nam, Mr. Pang Man Kin Nixon and
Mr. Chen Xiao Li; the non-executive Director is Mr.
Chang Xi Min; and the independent non-executive
Directors are Mr. Chan Kai Wing, Mr. Lam Raymond
Shiu Cheung and Mr. Chow Shiu Ki.
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